
 
 

 

 
 

 
STAFF REPORT 

 
 
 
SUBJECT:       Congestion Mitigation Air Quality Phase-out 
 
MEETING DATE:       July 6, 2006  AGENDA ITEM:    6  
 
RECOMMENDATION:   Program $1.9 million in CMAQ phase-out funding received in  

FY 2006/07 and 2007/08 to the Traffic Solutions program. 
 
STAFF CONTACT: Steve VanDenburgh 
 
DISCUSSION: 
  
As reported to TTAC in April, SBCAG staff has drafted legislation to create a two year 
Congestion Mititgation Air Quality (CMAQ) “phase-out” program that would allow SBCAG and 
the Monterey Bay region (Santa Cruz, Monterey, and San Benito counties) to receive 
SAFETEA-LU CMAQ funds even though they are now air quality maintenance areas.   
 
Senate Bill 1587 has received support from other MPO’s and regional agencies in the State and 
it is making its way through the legislature.  It could make it to the Governor for his signature 
before the legislature takes a summer break in early July, but more likely will make it to the 
Governor after the legislature comes back in session in August.     
 
CMAQ phase-out apportionments will be available to the Monterey Bay area and SBCAG for 
fiscal years 2006/07 and 2007/08.  SBCAG’s estimated share of phase-out funding is $1.270 
million in 06/07 and $635,000 in 07/08.  Legislation that passes in the current session would be 
effective January 1, 2007 and obligation of funds can occur after that time.  All $1.270 million in 
CMAQ funds for FY 06/07 must be obligated between January 1 and June 30, 2007.  The 
$635,000 in FY 07/08 funds must be obligated between July 1, 2007 and June 30, 2008.   The 
obligational authority for the funds in these fiscal years does not carry over to the next fiscal 
year.   It lapses and is wiped off the books.  So these funds will have to be programmed to a 
project that we are 100% sure can obligate the funds by these deadlines. 
    
Programming of Funds 
SBCAG staff’s intent in taking a leadership role in drafting phase-out legislation was to provide a 
secure source of “bridge funding” for the Traffic Solutions program for Fiscal Years 2007/08 
through 2009/10, when Measure D renewal funding would become available.  Traffic Solutions 
has historically relied on CMAQ funds for its ongoing traffic congestion relief and demand 
reduction programs.  The elimination of CMAQ funding for our region due to our attainment 
status means a significant loss of funding for projects that reduce vehicular emissions.  Traffic 
Solutions has proven to be one of the most cost effective emission reduction programs and has 
always ranked as one of the highest priority projects in prior CMAQ calls for projects.  The need 
for ongoing funding to carry out the Traffic Solutions programs is particularly important in the 
near term as we seek to implement “early action” projects from 101 in Motion and to mitigate 
congestion that will occur during the construction of the 101 Santa Maria six lane project and the 
101 operational improvements project over the next few years. 



 

 

Per the attached table, the Traffic Solutions program will require a total of approximately $2.8 
million to operate through 2010, including $422,000 in FY 2006/07 CMAQ funds carried over 
from previous fiscal years.   All $1.9 million in CMAQ phase-out funding is needed to keep the 
program operating through 2009/10 and Traffic Solutions can obligate all of the funding 
according to the deadlines stated above.   The only other funding options for Traffic Solutions 
for the 07/08 through 09/10 fiscal years is to compete for STP funding, perhaps utilizing funding 
that would come from SACOG per item #4 on this agenda, or Traffic Solutions could wait until 
2008 and go back into the STIP program in the 2008 STIP cycle.   The major downsides to 
these options are that SBCAG staff wants 100% of the STP funds from the SACOG exchange 
to be used by local agencies for street and road purposes or for transit support.  As for STIP 
funding, programs like Traffic Solutions have been the lowest priority in the CTC’s recent 
allocation plans and if there are any capacity problems in the STIP, the program won’t receive 
an allocation.  The Board would also have to divert STIP capacity from closing shortfalls on high 
priority regional highway projects to Traffic Solutions, which seems unlikely to occur.  Finally, 
the 2008 STIP will be adopted at the end of the 2007/08 fiscal year, so Traffic Solutions could 
receive funding for FY 08/09 and 09/10, but not 07/08.  The program would have a shortfall in 
funding in 2007/08 of $585,000.   Neither the STP nor the STIP option seems like a good choice 
to SBCAG staff. 
 
TTAC could, of course, recommend that CMAQ funds be programmed through a call for 
projects, and Traffic Solutions could submit an application.   We could initiate a call in July, but 
only low-risk projects (projects that could meet the strict obligation deadlines) could apply.  The 
pool of applicants would probably be very small and Traffic Solutions would apply for funding 
and be very competitive given the strict timelines and small pool of applicants.  It is likely Traffic 
Solutions would receive at least some of the funding if not all of the funding available.    
 
Recommendation 
Programming the CMAQ phase-out funds to Traffic Solutions is the low risk option—we are 
certain that the funds would be obligated, whereas a call for projects could yield projects and 
project sponsors that are new to SBCAG and TTAC and would bring risks of non-obligation.  
Programming CMAQ phase-out funds to Traffic Solutions doesn’t take funding like STP away 
from local agencies—that’s why SBCAG staff had such a strong interest in convincing other 
agencies that they should share CMAQ funding with us as part of a phase-out program.  
Therefore, SBCAG staff is recommending that all $1.9 million in CMAQ funding that would result 
from the phase-out legislation be programmed to Traffic Solutions in the 2007 FTIP.  This would 
be the only new funding that would be approved through the FTIP adoption.  If supported by 
TTAC, the Traffic Solutions project sheets in the FTIP would be modified to reflect the 
programming of these funds.  
 
 
 
 
 
 
 



 

 

 
Traffic Solutions CMAQ Funding Needs Until Measure D Renewal  
      
Expenditures* FY06-07 FY07-08 FY08-09 FY09-10 Total 
Staff** $221,818 $363,305 $326,305 $326,305 $1,237,733 
General TDM and Overhead $238,213 $157,988 $157,988 $157,988 $712,177 
Existing TMP Programs $0 $185,500 $36,500 $0 $222,000 
Bike Maps $21,920 $0 $25,000 $0 $46,920 
Commuter Profile $60,000 $0 $0 $70,000 $130,000 
Hwy 101 In Motion and TDM Expansion*** $0 $121,600 $166,600 $150,200 $438,400 
Total Cost $541,951 $828,393 $712,393 $704,493 $2,787,230 
*Does not include Clean Air Express or Coastal Express      
** Assumes CAE is transferred to other operator.  Also includes some staff time charged to TMP projects.  
***Assumes Phase I Hwy 101 In Motion Early Action Items and a new north county TDM programs begin in FY07-08 
      
Revenue FY06-07 FY07-08 FY08-09 FY09-10 Total 
CMAQ (Current Grant) $421,951 $0 $0 $0 $421,951 
CMAQ (Future Grant) $0 $584,893 $675,893 $634,493 $1,895,279 
TMP/Measure D $60,000 $243,500 $36,500 $0 $340,000 
SBCAG Planning Funds $60,000 $0 0 $70,000 $130,000 
Total $541,951 $828,393 $712,393 $704,493 $2,787,230 
      
      
Table taken from 30 Year TDM Funding Needs spreadsheet    

 


