
 
 

 

 
 

 
 
 

STAFF REPORT 
 
 
 
TO:   South Coast Subregional Planning Committee 
 
 
SUBJECT: Measure D Renewal      
 
 
MEETING DATE: December 7, 2005  AGENDA ITEM:  4          
 
 
RECOMMENDATION: 
 
Receive report on status of expenditure plan development and provide comments  
 
DISCUSSION: 
 
At its meeting on November 17, the SBCAG board received a presentation on a draft 
expenditure plan that was developed by SBCAG staff and our consulting team working with a 
committee of local agency staff.  The plan was based on a 30 year extension of the existing ½ 
cent sales tax which is expected to generate about $1.05 billion (in current dollars).   The plan 
retained the existing 70% local/30% regional program fund allocation.   It was recognized, that a 
30 year extension of Measure D does not generate sufficient revenues to address transportation 
needs that are expected to exceed $3.0 billion.  Revenues from other state and federal sources 
are expected to generate only about $0.6 billion for the region over 30 years.    With limited 
revenues, addressing various needs and expectations (e.g., maintaining local funding levels and 
flexibility, providing geographic equity, providing modal balance, etc) becomes exceedingly 
challenging.  Several board members commented that additional funding is needed and 
suggested that an increase in Measure D sales tax revenues is needed.  The board requested 
that staff confer with the city managers and county administrative officer to review the options 
for Measure D renewal. 
 
The city managers and county administrative officer have met twice since the board meeting, to 
evaluate options for the Measure D expenditure plan.  On December 2, the City managers and 
public works directors reviewed a so-called A+B option that includes two companion ballot 
measures.   Under this option, Measure A is an extension of the existing ½ cent sales tax for 30 
years and Measure B, which would only take effect if both Measures are approved by voters 
would impose an additional ¼ cent increase in the sales tax rate for 30 years.  Together the two 
measures would generate an estimated $1.575 billion for transportation needs.  Both measures 
require 2/3 voter approval. 
 
At the December 2 meeting the city managers/public works directors unanimously approved the 
attached draft expenditure plans for Measure A and Measure B for consideration by the SBCAG 
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board.  The attached tables show the draft expenditure plans identifying how the revenues from 
Measure A and B would be allocated.  Under the Measure A expenditure plan 65% (estimated 
$682.5 million) of the revenues would be allocated to local agencies on a population formula 
basis and 35% ($367.5 million) of the revenues would be allocated for regional projects.  Each 
agency would spend its share of local funding for maintaining infrastructure, alternative 
transportation and congestion relief projects according to the percentages specified in the 
expenditure plan over the 30 year term of the measures.  The percentages shown in the table 
are preliminary and have not been approved by the local agency policy boards 
 
If approved by voters, funds from the Measure B expenditure plan would be allocated to provide 
additional funding to accelerate or complete regional projects funded in Measure A and add 
additional regional high priority projects.  In addition, Measure B would increase funding 
allocated to local agencies by $206 million providing the cities and county with supplemental 
funding that could be used at each agency’s discretion for transportation projects. The 
supplemental funding provided by Measure B ensures that each city and the county receives no 
less than what they would receive through a 75% Local Program under a 1/2 cent renewal.   
 
The recommended plan achieves an objective of providing geographic balance.  Approximately 
46% of the revenues generated by Measures A and B would be allocated to north county 
jurisdictions or for north county projects.  Allocations to the South Coast agencies and for 
projects located in the South Coast including 101 widening and commuter rail  total about 51%.  
The remaining 3% is allocated for countywide projects.   
 
The plan provides for modal balance as well.  About 37% of the Measure A and B funds would 
be allocated for maintaining infrastructure, 40% for alternative modes and 24% for congestion 
relief projects (using the preliminary distribution of local agency shares).   
 
The plan is being presented to the South Coast Subregional Planning committee for review and 
comment.  It will be presented to the full SBCAG board at its December 15 meeting.  A second 
public opinion poll of likely voters is being conducted to test the feasibility of the A + B option.     
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