SBCAG STAFF REPORT

SUBJECT:

State Legislative Program

MEETING DATE:

January 18, 2018

STAFF CONTACT:

Gregg Hart

AGENDA ITEM: 7

RECOMMENDATION:
A.

Receive report from SBCAG’s state lobbyist Gus Khouri of Khouri Consulting and
approve state legislative platform for 2018.

B.

Appoint an SBCAG Board delegate to attend Central Coast Coalition Sacramento Lobby
Day event.

SUMMARY:
SBCAG’s draft 2018 State Legislative Program will assist our state lobbyist in identifying policy
issues and communicating SBCAG’s goals to the State Legislature and other agencies.
Governor Brown signed SB 1 into law on April 28, 2017. SB 1 is the most significant state
transportation legislation in the past twenty years. More than $5.2 billion in new revenue will be
available for transportation projects and programs at the local regional and state level through
the new taxes and fees contained in this legislation.
SBCAG’s state legislative program is significantly revised in 2018 to reflect the new funding
paradigm that now exists in Sacramento. The revised legislative platform recognizes the new
funding opportunities available through SB 1 and focuses our lobbying efforts on protecting
these new funding sources along with continued advocacy for improvements to existing
programs.
SBCAG staff and Gus Khouri, SBCAG’s state lobbyist, will continue to aggressively advocate for
SBCAG’s interests as new issues emerge in the upcoming state legislative session.
DISCUSSION:
The proposed state 2018 legislative platform for SBCAG is attached for review and comment.
SBCAG’s state legislative program is significantly revised from last year to reflect the new SB 1
funding environment. The revised legislative platform focuses SBCAG’s lobbying efforts on
protecting the new SB 1 funding sources, maximizes SBCAG’s access to these new funding
sources and continues advocacy for improvements to existing programs.

The platform identifies high priority issue areas along with goals and strategies to address these
issues. The seventh issue area that had been part of last year’s state legislative platform,
Augment Transportation Funding Sources has been dropped from this year’s legislative platform
because with the passage of SB 1 the legislature has addressed this issue. Environmental
Impacts has also been dropped because it is very unlikely the Legislature will attempt to
address these issues in the upcoming session.
The six remaining issue areas are:
•
•
•
•
•
•

Protecting Existing Sources of Transportation Funding
State Funding for SBCAG’s Priority Projects
State Transit Funding and Operational Improvements
SB 375 Implementation
State Mandates
Passenger Rail

To advance SBCAG’s state legislative agenda, staff is working with Gus Khouri, our state
legislative lobbyist, on a Central Coast Coalition Sacramento lobby day on January 30, 2018.
Similar to the DC legislative advocacy trip, the Sacramento lobby day will again provide an
opportunity for SBCAG Board members to meet with our state legislative delegation to discuss
the board’s legislative platform. This will be the seventh annual Central Coast Coalition
Sacramento Lobby Day. SBCAG staff recommends the SBCAG Board appoint a delegate to
attend Central Coast Coalition Sacramento Lobby Day event.
.
COMMITTEE REVIEW:
The Joint Technical Advisory Committee reviewed the State Legislative Platform and voted
unanimously to recommend the SBCAG Board approve the document with two amendments.
The first amendment proposes to include reference under the State Mandates section to SB 743
implementation and the second amendment includes reference under the Protect Existing
Sources of Transportation Funding section to the specific geographic limits of the 101 HOV
project. Staff has included these two revisions to the Draft 2018 State Legislative Platform.
Attachments
A.
B.

SBCAG 2018 Draft State Legislative Platform
Khouri Memo

ATTACHMENT B

January 2, 2018

TO:
FROM:

Board Members, Santa Barbara County Association of Governments
Gus Khouri, Principal
Khouri Consulting

RE:
STATE LEGISLATIVE UPDATE – 2018 OUTLOOK
Last April, Governor Brown signed SB 1 (Beall) into law (Chapter 5, Statutes of 2017),
providing over $5.2 billion in annual funding aimed at fixing the state’s local roads,
freeways, bridges and investing more dollars toward relieving traffic congestion and
providing multi-modal solutions through investments in local transit, rail, and bicycle ad
pedestrian programs. Governor Brown also signed ACA 5 (Frazier), Chapter 30, Statutes of
2017, which will place a constitutional amendment on the June 2018 ballot to firewall the
resources from being diverted away from their intended use.

SB 1 however continues to be controversial since it relies upon an increase to unpopular
revenue sources such as the gas tax and imposition of a new-tiered vehicle value-based
registration fee. Opponents are seeking a repeal of SB 1 through the initiative process.
Given the threat of a repeal on the November ballot (none have qualified thus far), the
California Transportation Commission is attempting to expedite as much funding as
possible in order to demonstrate to the public that resources are being used in a timely
manner.
Our primary focus for 2018, through at least May, will be to help position SBCAG to acquire
resources to help complete priority projects, such as Phase 4 of the US 101 Multi-Modal
Corridor, which includes extending the HOV lane through Carpentaria, and implementing
the retiming of LOSSAN service to accommodate Santa Barbara commuters. The retiming
effort should be finalized in April.
Governor Brown will release his FY 2018-19 State Budget by January 10, but we do not
expect much in the way of new transportation proposals given that we are in the early
stages of SB 1 implementation. We will provide a separate summary once the budget is
released.
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2018 Funding Opportunities for SBCAG
SB 1 provides a myriad of funding options to address multi-modal needs within Santa
Barbara County. The following is a short summary of the major funding programs that
we will be pursuing in 2018.
Congested Corridors Program
SB 1 establishes a new “Solutions for Congested Corridors Program” and authorizes
$250 million per year for annual appropriation in the budget act from revenue generated
by the TIF. The program, to be administered by the CTC, focuses on multi-modal
solutions to the most congested corridors in the state and takes a performance- based
approach. To qualify for funding a project must be included in a “comprehensive corridor
plan designed to reduce congestion in highly traveled corridors by providing more
transportation choices for residents, commuters and visitors to the area of the corridor
while preserving the character of the local community and creating opportunities for
neighborhood enhancement projects.”
Eligible projects for this new program include improvements to state highways, public
transit facilities, local streets and roads, bicycle and pedestrian facilities, and restoration
or preservation work that protects critical local habitat or open space. Highway capacity
expansion projects are not eligible, with the exception of high-occupancy vehicle lanes
(HOV) and high-occupancy toll (HOT) lanes or non-general purpose lane improvements
designed primarily to improve safety for all modes of travel, such as auxiliary lanes,
truck-climbing lanes or dedicated bicycle lanes. Phase 4 of the 101 HOV lane project,
which we have branded as the “Santa Barbara US 101 Multi-Modal Corridor” is a prime
candidate for this program.
Either Caltrans or agencies responsible for developing the Regional Transportation
Improvement Program (RTIP) can nominate projects, but a maximum of 50 percent can
be awarded to projects nominated only by Caltrans. With respect to how projects will be
scored, preference will be given to projects that are developed as a result of
collaboration between Caltrans and regional or local agencies “that reflect a
comprehensive approach to addressing congestion and quality-of-life issues within the
affected corridor through investment in transportation and related environmental
solutions.”
Caltrans will be a co-sponsor on our application to secure over $165 million. We have
had extensive conversations with CTC Commissioners and staff in advance of the
February 16 submission deadline. The CTC will adopt the program on May 16.
State-Local Partnership Program for “Self-Help” Counties
SB 1 authorizes $200 million per year ($100 million by formula, $100 million subject to
competitive grant) to be continuously appropriated for a new program for counties that
have dedicated transportation funding from uniform developer fees or voter-approved
taxes. The program is similar to the State-Local Partnership Program established by
Proposition 1B except it is limited to counties. SBCAG receives a formula share but also
can participate in the competitive program to help supplement Measure A priorities.
2

Trade Corridors
SB 1 creates a new Trade Corridor Enhancement Account, and allocates to this account
50 percent of the diesel excise tax increase, or approximately $300 million annually.
The program is split 60/40 between the State and regional transportation planning
agencies for project nominations. The Central Coast receives approximately $16 million
in annual funding. SBCAG intends to request the $16 million in combination with our
$165 million from Solutions for Congested Corridors for the Santa Barbara US 101
Multi-Modal corridor project. Applications for this program are due January 30. The CTC
will adopt the program on May 16.
Transit and Intercity Rail Capital (TIRCP)
SB 1 provides additional one-time and ongoing funding to the TIRCP, a heavily
oversubscribed program, which provides funding for rolling stock and rail improvements,
that is currently reliant upon somewhat unpredictable Cap-and-Trade funds and
administered by the California State Transportation Agency (CalSTA). The TIRCP
would receive a one-time infusion of at least $236 million as a result of a General Fund
loan repayment as well as an additional $245 million annually from the Transportation
Improvement Fee (TIF, which is the registration fee increase) starting in FY 2018-19.
This amount is set forth in the statute and will not escalate even though the TIF rate is
indexed to inflation. In FY 2017-18, the TIRCP should receive approximately half the
annual amount ($123 million) from the TIF since the new fee is not effective until
January 1, 2018. This program provides an opportunity to secure new rolling stock for
LOSSAN service.
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