
 
 

 

 
 

STAFF REPORT 
 
 
 
SUBJECT: Proposition 1B Local Streets and Road Funding  
 
MEETING DATE: November 15, 2007                  AGENDA ITEM:  6F 
 
RECOMMENDATION:  
 
Receive information on the availability of Proposition 1B funding for local streets and 
roads. 
 
STAFF CONTACT: Steve VanDenburgh or Sarkes Khachek 
 
SUMMARY: 
 
Cities and Counties throughout California will be receiving approximately $950 million in 
streets and roads funding for Fiscal Year 2007/08 from Local Streets and Roads 
Account included Proposition 1B.  The funding is intended for the improvement of local 
streets and roads throughout the State of California.  Locally, cities and the County of 
Santa Barbara are expected to receive approximately $10.5 million with future 
allocations for jurisdictions with larger populations.   
 
The Department of Finance is currently developing a form that agencies will use to 
identify projects that are expected to be funded through the Local Streets Account 
Program.  All projects included on the project list submitted to Department of Finance 
must also be included in the city or county’s adopted budget.  SBCAG staff will notify 
agencies once the form is available.   
 
DISCUSSION: 
 
The Highway Safety, Traffic Reduction, Air Quality, and Port Security Bond Act of 2006, 
approved by the voters as Proposition 1B on November 7, 2006, includes a program that 
provides counties and cities throughout California with funding for local streets and roads 
projects.  The program is called the Proposition 1B Local Streets and Roads Account 
(LSR) and allocations are intended for improvements to transportation facilities that will 
assist in reducing local traffic congestion and further deterioration, improving traffic 
flows, or increasing traffic safety.  Proposition 1B authorizes a total of $2.0 billion in bond 
funding for the LSR with $1.0 billion for cities and $1.0 billion for counties. 
 
The FY 07/08 state budget appropriates $950 million in Prop 1B LSR funding.  Cities 
across the state will be receiving $550 million and counties will receive $400 million.    
Apportionments for each of our cities and the County are included in the Project 
Eligibility section below.  The remaining $1.05 billion of LSR funds authorized in Prop 1B 
are expected to be appropriated in future state budgets. 



 
 

 

The California State Association of Counties (CSAC) and the League of California Cities 
have worked with the State Department of Finance to develop guidelines for the 
implementation of LSR.  Some of the highlights of the guidelines are: 
 
Three Year ‘Use it or Lose it’ Provision 
Prop 1B LSR funds must be expended within three fiscal years after the fiscal year in 
which the State Controller makes the allocation.  Funds appropriated in FY 07/08 must 
expended by June 30, 2011. 
 
Local Agencies Must Submit List of Projects to be Funded  
Each city and county must submit to the Department of Finance (DOF) a list of projects 
expected to be funded with bond funds before an allocation is made.  CSAC 
recommends that cities and counties generate and submit a Proposition 1B list of 
projects for the entirety of their FY 2007/08 allocations.  The list of projects must include, 
at a minimum, the following: 
 

• A description and location of the proposed project 
• A proposed schedule for the project’s completion 
• The estimated useful life of the capital improvement 

 
The Department of Finance, in consultation with the League and CSAC, is developing a 
template or form identifying information that would meet this requirement.   
 
The information requested will be listed in three categories; mandatory, highly 
recommended, and optional.  The League and CSAC will provide this information as 
soon as it is available. 
 
All projects included on the project list submitted to Department of Finance must also be 
included in the city or county’s adopted budget.  Each fiscal year, upon expending funds, 
a local agency must submit further documentation regarding project expenditures to the 
DOF. This documentation shall include, at a minimum, the following: 
 

• A description and location of each project 
• The amount of funds expended on the project 
• The completion date 
• The project’s estimated useful life 

 
Project expenditure reporting must occur on an annual basis at the end of each fiscal 
year until all bond funds are exhausted.   
 
Project Eligibility 
Language included in Proposition is very broad in terms of eligibility of uses of the LSR 
funds.  Projects eligible within the Proposition 1B LSR Account include street and road 
maintenance, project design, environmental review, right-of-way, and landscape 
improvements within right-of-way. 
 
 



 
 

 

CSAC and the League have also estimated the share of the FY 07/08 apportionment 
that each of our cities and the County will receive: 
 

Jurisdiction FY 07/08 LSR 
Allocation 

Funds to be allocated in 
Future Fiscal Years 

Total LSR funds 
by Jurisdiction 

Buellton $400,000 - $400,000 
Carpinteria $400,000 $42,074 $442,074 
Goleta $486,508 $457,833 $944,341 
Guadalupe $400,000 - $400,000 
Lompoc $677,537 $637,603 $1,315,141 
Santa Barbara $1,442,575 $1,357,550 $2,800,124 
Santa Maria $1,456,717 $1,370,859 $2,827,576 
Solvang $400,000 - $400,000 
County of  
Santa Barbara $4,933,460 $7,400,190 $12,333,650 

Total $10,596,797 $11,266,109 $21,862,906 
 
Local Streets and Roads apportionments are distributed with a formula based share. The 
allocation to the County is based on a formula using number of registered vehicles and 
maintained miles. The allocations to the cities are based on population formula with a 
$400,000 minimum to each city. 
 
For the cities of Buellton, Guadalupe and Solvang, the FY07/08 payment represents the 
maximum they will receive from Proposition 1B.  These jurisdictions won’t receive 
funding in future fiscal years. 
 
COMMITTEES: 
SBCAG staff discussed the availability of funds from this program with TTAC on 
November 5.  SBCAG staff will notify representatives of all jurisdictions once the 
Department of Finance project list submission form is available. 


