
 
 

 
 

 
 
 

STAFF REPORT 
 
 
 
 
 
SUBJECT: Professional Auditing Services       
 
 
MEETING DATE: June 17, 2004  AGENDA ITEM:  7H          
 
 
RECOMMENDATION: 
 
1. Authorize the Executive Director to exercise the option of extending SBCAG’s agreement 

with Moreland & Associates, Inc. for professional auditing services pertaining to the fiscal 
year ending June 30, 2004, pursuant to Article 29 of the agreement. 

 
2. Authorize the expenditure of up to $50,000 in FY 2004-05 for all professional auditing 

services provided under the extended agreement.  
 
 
DISCUSSION: 
 
In July 2002, the Board authorized the Chair to execute an agreement with Moreland & 
Associates, Inc. for professional auditing services at a not-to-exceed cost of $44,000.  The 
agreement covered all the required audits and reports necessary for the fiscal year ended June 
30, 2002, with an option to extend the agreement for two subsequent fiscal years at a 
renegotiated price for each year. 
 
After completion of the first audit cycle, the Board approved the extension of the agreement for 
a second year at a not-to-exceed cost of $56,500.  The increase in costs from the first year were 
due to (1) the need to add TDA and Measure D compliance audits for the City of Goleta; (2) a 
requirement to implement a new reporting model for SBCAG’s Annual Financial Report; and (3) 
SBCAG’s goal to develop and formalize internal purchasing and investment policies. 
 
Staff is now bringing the audit contract back to the Board to consider the extension of the 
agreement for the third and final year.  Moreland & Associates has proposed to provide the 
necessary auditing services for the fiscal year ending June 30, 2004, at an increase of four 
percent over the hourly rates charged during the prior audit.  It is anticipated that the total cost 
will not exceed $50,000 and does not include any additional specialized auditing services like 
those required in the prior year, thus resulting in an overall decrease of $6,500 from the fees 
paid for prior year services ($56,500). 
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Staff recommends that the Board authorize the Executive Director to extend the agreement with 
Moreland & Associates, Inc. for auditing services pertaining to the fiscal year ending June 30, 
2004, at the estimated maximum cost of $50,000.  Sufficient funds have been included in the 
proposed FY 2004-05 budget to cover all anticipated costs. 
 
 
COMMITTEE REVIEW: None 
 
  
STAFF CONTACT: Kim Gillian 
 
 


