
 
 

 
 

 
 
 

STAFF REPORT 
 
 
 
 
SUBJECT:  STIP Funding for PPM and Rideshare/Traffic Solutions  
 
 
MEETING DATE: October 16, 2003  AGENDA ITEM:  11          
 
 
RECOMMENDATION: 
 
Allocate $269,000 in Regional Surface Transportation Program Exchange funds to replace 
State Transportation Improvement Program (STIP) revenues for Project Planning Programming 
and Monitoring (PPM) and Rideshare/Traffic Solutions appropriated in the adopted SBCAG FY 
03-04 budget.  
 
 
DISCUSSION: 
 
SBCAG oversees many programs and activities and must rely on a variety of funding sources to 
carry out the responsibilities identified in the adopted Overall Work Program.  It now appears 
that certain state revenues that were anticipated in SBCAG�s current budget will be delayed, or 
eliminated for this fiscal year.   
 
In response to the State�s fiscal crisis, the California Transportation Commission (CTC) has  
prioritized projects that it will allocate STIP funding to in the current fiscal year.  The priorities  
apply not only to highway improvement projects, but also to funding that is programmed to 
Regional Transportation Planning Agencies to assist Caltrans and local agencies in planning 
and monitoring highway improvement projects and to operate ridesharing programs.  The CTC 
has indicated that funds for these two uses will probably not rank high on their priority list this 
fiscal year.  Therefore, funding allocations for these uses may be delayed, or may not be made 
at all.  Specifically, for SBCAG, $135,000 in Planning, Programming and Monitoring (PPM) 
funds are not expected to be available until early 2004 or even FY 04-05 and $134,000 in 
funding for the Traffic Solutions Rideshare Program will not be received this year.   
 
The STIP funds for PPM and Traffic Solutions programs were approved by the SBCAG board in 
2002 and programmed for use in FY 03-04.  SBCAG has for many years relied on state 
revenues to serve as the required local match for federal planning funds.  Without non-federal 
matching funds, SBCAG would be ineligible to receive nearly $1.0 million in federal planning 
funds. 
 
For ridesharing programs in particular, the CTC staff have recommended that alternative 
funding sources be sought besides STIP funding.  They have hinted that the CTC�s reluctance 
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to fund ridesharing programs may continue into future fiscal years if the State�s budget crisis 
persists. Therefore, steps must be taken to address the period during which these funds will be 
delayed or eliminated by the CTC.  In order to maintain transportation planning and 
programming, and to provide the necessary support to continue the Ridesharing Program, it is 
recommended that the deferred revenues be replaced with interest earnings from Regional 
Surface Transportation Program (RSTP) funds. 
 
Federal STP apportionments received by SBCAG as the Metropolitan Planning Organization 
(MPO) are routinely assigned to Caltrans in exchange for non-federal State Highway Account 
funds.  This exchange option allows sponsoring agencies to avoid federal involvement in 
implementing their projects that were selected for STP funding.  There are sufficient unallocated 
interest earnings on the exchange funds to cover the recommendation with no impact on 
currently programmed projects. 
 
COMMITTEE REVIEW: None 
 
STAFF CONTACT: Bob Perkins or Steve VanDenburgh 
      


