
 

 

 
 
 

STAFF REPORT 
 
 
 
 
 
SUBJECT:  AB1012 Unobligated Balance for Cycle 4  
 
 
MEETING DATE: February 20, 2003  AGENDA ITEM:  11          
 
 
RECOMMENDATION: 
 

A. Receive report on unobligated CMAQ and TE apportionments subject to potential 
lapsing. 

 
B. Approve recommendations for programming additional Transportation Enhancement 

funding to meet AB1012 timely-use-of-funds requirements. 
      
 
DISCUSSION: 
 
Under the provisions of AB 1012, SBCAG is responsible for monitoring federally funded projects 
in the FTIP to ensure that the timely use of funds requirements for regional apportionments of 
CMAQ, TE and RSTP funds are met.   
 
Assembly Bill 1012, enacted in October 1999, requires SBCAG to obligate all regional 
apportionments of CMAQ, RSTP, and Regional TEA funds that are at least 2 years old by a 
December deadline each year.  Due to the fact that SBCAG�s apportionments of RSTP funds 
are almost entirely exchanged for state gas tax funds which are not subject to the AB 1012 
lapsing provisions, the primary focus of the monitoring effort is on CMAQ and TE funding.  
Funds that are not obligated within the first three years of federal eligibility, are subject to 
reprogramming by the California Transportation Commission (CTC).  SBCAG must prepare an 
Obligation Plan each year for regional CMAQ and TE apportionments that are 2 years old or 
older.  The plan identifies specific projects and funding amounts that will be obligated before the 
deadline in order to prevent possible lapsing or reprogramming of federal funds by the CTC. 
 
The attached table provides a summary of the balances and obligations for the CMAQ and TE 
programs.  The current unobligated balances of older apportionments for CMAQ is $1,750,669 
and TE is $759,019.  These fund balances will need to be obligated by specific projects by 
December 9, 2003.  Any additional funds that are obligated will be applied toward next year�s 
deadline.         
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It is expected that the entire unobligated balance of CMAQ funds will be drawn down by projects 
under development prior to the December 2003 deadline.  SBCAG and District 5 Local 
Assistance will work with the responsible agencies to obligate the funds and keep the projects 
moving forward toward completion.  It does not appear that any CMAQ funds are at risk of 
lapsing this year. 
 
Meeting the obligation requirements for SBCAG�s regional apportionments of TE funding is an 
ongoing challenge.  Due to the small amount of annual regional TE funding apportionments 
(about $700,000 per year) there are a relatively small number of projects programmed with TE 
funding.  Some of the projects programmed with TE funding have experienced delays because 
the project sponsor is unfamiliar with delivering federally assisted projects or the projects involve 
some development challenges.  With a small pool of TE projects programmed, delivery delays 
or failure of even one project can result in not meeting the obligation requirements of AB 1012 
and the potential lapsing of SBCAG�s balance of regional TE funding.  For the 3rd AB 1012 
reporting cycle, SBCAG narrowly avoided lapsing of TE apportionments by working with project 
sponsors to increase the amounts obligated. 
 
The delivery delays for TE projects and outstanding balance of TE apportionments are creating 
an ongoing problem that could lead to lapsing of funds.  SBCAG staff have been working with 
project sponsors to assist in mitigating delays.  Based on our assessment of the projects 
currently in development, however, it is expected that drawing down the unobligated balance of 
$759,019 before December 2003 will, once again, be a challenge.  At best, a total of $1.1 million 
could be obligated from the existing TE projects.  Given the project histories and the expectation 
of typical delays, SBCAG staff anticipates only about $540,000 to be obligated for existing 
projects prior to the December deadline.  This means that about $220,000 in regional TE 
funding could lapse unless steps are taken to obligate additional funds.   
 
Clearly, it would be best to prevent the recurring problem by drawing down a larger portion of 
the unobligated TE balance.  SBCAG�s total balance of unobligated TE funds (including both old 
and recent apportionments) is $1,552,753.  This amount is expected to increase by about 
$700,000 or more when the FY 02-03 apportionments are released shortly. 
 
Two options for increasing TE funding obligations are being considered.  Option 1 is to program 
additional TE projects, thereby increasing the pool of projects that could draw down the 
unobligated balance.  New projects could be programmed with the assumption that TE program 
funding will be continued with the enactment of TEA 3.  Projects would be programmed through 
the normal regional competitive process by releasing a call for projects to solicit funding 
applications.  Projects would be evaluated based on the adopted Regional Flexible Funding 
criteria for feasibility, support and benefits.  A significant drawback to this option is that it would 
provide little or no relief for the outstanding TE balance problem in the near future.  It would take 
a minimum of 6 to 8 months to complete the project selection process.  In addition, the new 
projects would initially be limited to obligating small amounts of TE funding for environmental, 
preliminary engineering and PS&E work.  The larger obligations for construction work that are 
needed to draw down the TE apportionment balance would typically not occur for at least 2 or 3 
years.    
 
Option 2 would be to increase TE funding for projects that are currently programmed.  Under 
this proposal, additional TE funding would be programmed for existing TE projects that are 
programmed in the FTIP and under development.  Additional funding would be limited to 
projects that have experienced cost increases and require additional funding to complete 
construction.  Further, the funding would be increased only if the project can obligate the 
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funding for construction prior to the AB 1012 deadline for Cycle 4 (December 2003).  Additional 
funding would not be provided to allow changes in the scope of the original project.  Since 
Option 2 is limited to currently programmed projects, it avoids a lengthy project 
evaluation/selection process.  In addition, since the projects would include only those that are 
nearing the construction phase, it provides a much higher level of certainty that the AB 1012 
requirements will be met in the current cycle, thus avoiding a lapse of TE funding.  Although this 
option calls for a one-time programming of additional TE funding, the increased obligation of TE 
funds would reduce the unobligated balance in future AB 1012 cycles as well, thus preventing 
the recurring risk of lapsing funds.   
 
SBCAG staff has been in communication with the agencies that have TE projects programmed 
that require additional funding and will be able to obligate the additional funding in early 2003 if 
it becomes available for their use.  In discussions with project sponsors, staff has identified at 
least four programmed TE projects nearing construction that are in need of additional funding: 
 
Santa Barbara - Shoreline Drive Park Expansion  
Lompoc - Pedestrian Enhancements Phase I  
Santa Maria - Airport Bikeway Connection  
Santa Maria � 101 Landscaping 
 
An initial discussion with the local agencies that have qualifying projects for this option yielded 
an estimated obligation range of $650,000-$850,000 total obligation if additional funds are 
provided.  If this amount of additional funds were programmed for the projects listed above, it 
would represent the equivalent of about one year�s worth of SBCAG�s regional apportionment of 
TE funding.  Since the estimated remaining annual apportionments under TEA 21 were fully 
programmed in the 2002 FTIP, programming an additional amount would, in effect, be 
programming from the first year of expected TE apportionments from TEA 3.  In staff�s 
judgment, it can be reasonably assumed that the existing TE program (or something like it) and 
funding levels will be continued in the new TEA 3 legislation.  More information will become 
available once staff solicits the local agencies and determines the eligibility of their projects. 
 
It is recommended that staff be directed to implement Option 2.  During its February meeting, 
TTAC voted unanimously to support the staff recommendation.  Once approved, the project 
sponsors will be contacted to obtain more information about the amount of funding required and 
to secure commitments to obligate the TE funding before December 2003.  An amendment to 
the 2002 FTIP will be prepared to program the additional TE funds and presented to the SBCAG 
board for approval in March. 
 
COMMITTEE REVIEW:  
 
TTAC reviewed the options at its February 6, 2003 meeting and voted unanimously in support of 
staff�s recommended Option 2. 
 
 
STAFF CONTACT:  Heather Diez 
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Unobligated Federal Apportionment Balances 
For AB 1012 Cycle 4  

 
 
 
         CMAQ   TE 
 
Total unobligated apportionment balance  $5,757,366              $ 1,552,753 
 
Recent apportionments    (4,006,697)              (793,734)  
(not subject to lapse in Cycle 4)        
 
Old apportionments      1,750,669               759,019 
(subject to lapse on 12/9/03) 
 
Expected obligations prior to 12/9/03   6,362,0001                         540,000 
 
Apportionments subject to lapse   0                                        219,019 
 
 
 
1 Note that the expected obligations for CMAQ exceeds the currently available apportionment balance.  It is expected 
that the 02-03 apportionments totaling more than $4.0 million will become available soon. 
 
 
 
 
      
      
 
 
 


