
 

 
 

 

 
 

STAFF REPORT 
 
 
 
SUBJECT: Measure D Sales Tax Revenue Bond Refunding 
 
 
MEETING DATE: August 21, 2003  AGENDA ITEM:  7F          
 
 
RECOMMENDATION: 
 
Adopt a resolution authorizing the issuance of limited tax bonds to refund the current bonded 
debt (Series 1993 bonds) on the Measure D Regional Program. 
 
DISCUSSION: 
 
Background 
In 1993, SBCAG, acting as the Local Transportation Authority (LTA), approved the issuance of 
$48.6 million in bonds to accelerate project delivery of the Measure D Regional Highway 
Program.  Under this financing approach, SBCAG pledged sales tax revenues to pay for the 
bonded debt.  The annual debt service paid has averaged around $4.6 million per year since 
1994.  The amount of the annual debt service is a factor of the interest rates received at the 
time, which have averaged 4.78% annually, and ability to obtain “triple A” ratings through the 
use of bond insurance.  In today’s bond market, much lower bond interest rates are available to 
public agencies and thus refunding of older debt has become quite common.  An initial estimate 
indicated that the LTA could achieve savings of approximately $1.0 million on the program by 
refunding the bonds at an average interest of 2.9%. As a result, in April 2003, the SBCAG board 
approved the refunding process on the 1993 series bonds.  Current market rates still indicate 
that a savings of approximately $1.0 million will be realized. 
 
Refunding Process 
As the first order of business in the refunding, SBCAG board approved an amendment to the 
agreement with our current Measure D financial advisor, Municipal Capital Management, Inc. to 
act as financial advisor and facilitator for the bond refunding.  The board also approved the 
selection of Kutak Rock, LLP to serve as bond counsel.  SBCAG staff has worked with our 
financial advisor and bond counsel to develop the legal and financial documents that will be 
used in the bond refunding.   
 
Staff is recommending that the board adopt the attached resolution that authorizes the Chair 
and the Executive Director of SBCAG to approve the necessary documents to complete the 
refunding.  The process would call for the issuance of a not-to-exceed amount of $29.0 million in 
new bonds to pay off current bonded debt.  [Approval of the resolution authorizing such 
requires a two-thirds vote of the board members – 9 votes.]   
 



A date for receiving bids has been scheduled for September 9, 2003.  Upon receiving the bids, 
the LTA will award to the bidder providing the best price based on lowest true interest cost to 
the Authority.  The LTA reserves the right to waive irregularities to any bid as well as the right to 
reject any and all bids should they not meet the expectations of savings to the Authority.  The 
figure on the next page depicts the steps involved in the refunding process. 
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Budget and Costs 
No budget action is being requested as a result of adoption of this resolution.  The costs for the 
services required to facilitate the bond refunding, including a significant majority of MCM’s work 
as financial advisor and Kutak’s work as bond counsel are contingent on approval of the bond 
sale.  Additional costs for bond insurance, underwriting, and escrow and trustee services are 
also contingent on approval of the bond sale and award of the bid.  Again, these costs are 
incorporated into the new par amount for the bond proceeds and the “net savings” are estimated 
at around a million dollars.   
 
 
COMMITTEE REVIEW:  None      
 
 
STAFF CONTACT: Jim Kemp, Fred Luna 
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SANTA BARBARA COUNTY LOCAL TRANSPORTATION AUTHORITY 

RESOLUTION NO. 03-25 

AUTHORIZING THE ISSUANCE OF NOT TO EXCEED $29,000,000 
AGGREGATE PRINCIPAL AMOUNT OF SANTA BARBARA COUNTY 
LOCAL TRANSPORTATION AUTHORITY SALES TAX REVENUE 
REFUNDING BONDS (LIMITED TAX BONDS), SERIES 2003, APPROVING 
FORMS OF A SECOND SUPPLEMENTAL INDENTURE PROVIDING FOR 
THE ISSUANCE OF SAID BONDS AND AN OFFICIAL NOTICE OF SALE 
AND AN OFFICIAL STATEMENT RELATING TO THE SALE OF SAID 
BONDS AND AUTHORIZING AND DIRECTING THE EXECUTION AND 
DELIVERY THEREOF, AUTHORIZING THE PROCUREMENT OF A 
CREDIT FACILITY AND/OR BOND INSURANCE, AND AUTHORIZING 
TAKING OF ALL NECESSARY ACTIONS IN CONNECTION WITH SAID 
BONDS. 

WHEREAS, the Santa Barbara County Local Transportation Authority (the “Authority”), 
pursuant to Division 19 of the California Public Utilities Code (the “Act”), is authorized to issue 
bonds payable from the proceeds of the retail transactions and use tax levied by the Authority; 
and 

WHEREAS, the Authority desires to issue its Sales Tax Revenue Refunding Bonds 
(Limited Tax Bonds), Series 2003 (the “Series 2003 Bonds”) in order to refund all or a portion of 
its Sales Tax Revenue Bonds (Limited Tax Bonds) Series 1993 (the “Refunded Bonds”), which 
are currently outstanding in the aggregate principal amount of $26,705,000; and 

WHEREAS, in order to maximize benefits to the Authority in connection with such 
financing, it may be desirable to obtain bond insurance or other credit enhancement; 

NOW THEREFORE, THE SANTA BARBARA COUNTY LOCAL 
TRANSPORTATION AUTHORITY RESOLVES AS FOLLOWS: 

Section 1.  The issuance by the Authority of Santa Barbara County Local Transportation 
Authority Sales Tax Revenue Refunding Bonds (Limited Tax Bonds), Series 2003, in an 
aggregate principal amount not to exceed $29,000,000 is hereby authorized and approved. 

Section 2.  The proposed form of Second Supplemental Indenture, tentatively dated as of 
September 1, 2003, (the “Second Supplemental Indenture”) between the Authority and U.S. 
Bank National Association, as trustee (the “Trustee”), submitted to the Authority, and the terms 
and conditions thereof, are hereby approved.  The Second Supplemental Indenture supplements 
and amends the Indenture, dated as of November 1, 1993 (the “Original Indenture”), by and 
between the Authority and State Street Bank and Trust Company of California, N.A. (“State 
Street”) (the predecessor to U.S. Bank National Association), as supplemented by the  First 
Supplemental Indenture, dated as of November 1, 2003 (the “First Supplemental Indenture” and, 
together with the Original Indenture, the “Indenture”), between the Authority and State Street.  
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The Secretary of the Authority is directed to file a copy of said form of Second Supplemental 
Indenture with the minutes of this meeting, and the Chairperson of the Authority is authorized 
and directed to execute and deliver the Second Supplemental Indenture to the Trustee, in 
substantially said form, with such additions thereto or changes therein, as such officer, with the 
advice of counsel to the Authority and Kutak Rock LLP, Bond Counsel (“Bond Counsel”), shall 
approve, such approval to be conclusively evidenced by the execution and delivery of the Second 
Supplemental Indenture. 

Section 3.  The proposed form of Escrow Agreement, tentatively dated as of September 
1, 2003 (the “Escrow Agreement”), by and among the Authority, the Trustee and U.S. Bank 
National Association, as escrow Agent, submitted to the Authority, and the terms and conditions 
thereof, are hereby approved.  The Secretary of the Authority is directed to file a copy of said 
form of Escrow Agreement with the minutes of this meeting, and the Chairperson of the 
Authority is authorized and directed to execute and deliver the Escrow Agreement, in 
substantially said form, with such additions thereto or changes therein, as such officer, with the 
advice of counsel to the Authority and Bond Counsel, shall approve, such approval to be 
conclusively evidenced by the execution and delivery of the Escrow Agreement. 

Section 4.  The proposed form of Continuing Disclosure Agreement, tentatively dated as 
of September 1, 2003 (the “Continuing Disclosure Agreement”), by and among the Authority 
and the Trustee, submitted to the Authority, and the terms and conditions thereof, are hereby 
approved.  The Secretary of the Authority is directed to file a copy of said form of Continuing 
Disclosure Agreement with the minutes of this meeting, and the Chairperson of the Authority is 
authorized and directed to execute and deliver the Continuing Disclosure Agreement, in 
substantially said form, with such additions thereto or changes therein, as such officer, with the 
advice of counsel to the Authority and Bond Counsel, shall approve, such approval to be 
conclusively evidenced by the execution and delivery of the Continuing Disclosure Agreement. 

Section 5.  The proposed form of the Official Notice of Sale, providing for the sale of the 
Series 2003 Bonds by the Authority pursuant to public sale, submitted to the Authority, is hereby 
approved.  The Secretary of the Authority is directed to file a copy of said form of Official 
Notice of Sale with the minutes of this meeting, and the Chairperson or the Executive Director of 
the Authority is authorized and directed to complete the Official Notice of Sale in substantially 
said form, providing for the sale of not to exceed $29,000,000 in aggregate principal amount of 
Series 2003 Bonds, with such additions thereto or changes therein, as the Chairperson or 
Executive Director of the Authority, with the advice of counsel to the Authority and Municipal 
Capital Management, Inc., Financial Advisor to the Authority (the “Financial Advisor”), shall 
approve, such approval to be conclusively evidenced by the execution of the Official Notice of 
Sale.  The distribution to prospective bidders for the Series 2003 Bonds of copies of said Official 
Notice of Sale by the Financial Advisor is hereby approved.    The date, maturity date or dates 
(not to exceed April 1, 2010), interest rate or rates (not to exceed 6.0% per annum), interest 
payment dates, forms, registration privileges, place or places of payment, terms of redemption 
and other terms of the Series 2003 Bonds shall be (subject to the foregoing limitations) 
determined in accordance with the Official Notice of Sale and as provided in the Second 
Supplemental Indenture as finally executed and delivered. 
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Section 6.  The publication of a Notice of Intention to Sell Bonds, in substantially the 
form submitted to the Authority, at least 15 days before the date of sale of the Series 2003 Bonds 
in The Bond Buyer is hereby authorized and approved. 

Section 7.  The Executive Director of the Authority is hereby authorized to fix and 
postpone the time and date of sale of the Series 2003 Bonds, as provided in the Official Notice of 
Sale, in consultation with the Financial Advisor, to receive bids on an appropriate date.  The 
Executive Director of the Authority is hereby authorized and directed to award the Series 2003 
Bonds to the highest responsible bidder in accordance with the Official Notice of Sale to produce 
the lowest true interest cost to the Authority or to reject all bids, if, in consultation with the 
Financial Advisor, such is in the best interest of the Authority. 

Section 8.  The proposed form of Official Statement describing the Series 2003 Bonds 
and related matters, submitted to the Authority, is hereby approved.  Distribution of copies of a 
preliminary Official Statement, in substantially said form with such additions thereto or changes 
therein as the Executive Director with the advice of counsel to the Authority shall approve, to 
potential purchasers of the Series 2003 Bonds is hereby approved.  The Official Statement in 
preliminary form may be deemed final by the Executive Director on behalf of the Authority for 
purposes of compliance with Securities and Exchange Commission Rule 15(c)2-12.  The 
Chairperson of the Authority or the Executive Director of the Authority is hereby authorized and 
directed to execute and deliver a final Official Statement in substantially said form, and with 
such additions thereto or changes therein, as the Chairperson or Executive Director of the 
Authority, with the advice of counsel to the Authority shall approve, such approval to be 
conclusively evidenced by the execution and delivery of the Official Statement.  Distribution of 
copies of the final Official Statement to actual purchasers of the Series 2003 Bonds is hereby 
authorized and approved. 

Section 9.  The Executive Director of the Authority is hereby authorized and directed to 
negotiate with bond insurance companies, and, if the Executive Director of the Authority 
determines that it is in the best interest of the Authority, to commit to purchase bond insurance 
for one or more maturities of the Series 2003 Bonds on such terms as the Executive Director of 
the Authority determines are appropriate. 

Section 10.  The Executive Director of the Authority is hereby authorized and directed to 
negotiate with financial institutions and/or insurance companies, as applicable, and, if the 
Executive Director of the Authority determines that it is in the best interest of the Authority, to 
secure an irrevocable letter of credit, or a surety bond, or an insurance policy on such terms as 
the Executive Director of the Authority determines are appropriate, in order to deposit in the 
Bond Reserve Fund established pursuant to the Indenture an amount at least equal to the Bond 
Reserve Requirement, as defined in the Indenture, upon issuance of the Series 2003 Bonds. 

Section 11.  The Chairperson, the Secretary and the Executive Director of the Authority, 
and other appropriate officers and agents of the Authority, be and they are hereby authorized and 
directed, jointly and severally, for and in the name and on behalf of the Authority, to execute and 
deliver any and all documents, certificates and representations, including signature certificates, 
no-litigation certificates, tax certificates, letters of representation relating to book-entry 
registration, insurance agreements, reimbursement agreements, and certificates concerning the 
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contents of the Official Statement, and to do any and all things and take any and all actions 
which may be necessary or advisable, in their discretion, to consummate the issuance, sale and 
delivery of the Series 2003 Bonds and otherwise to carry out, give effect to and comply with the 
terms and intent of this Resolution, including, without limitation, travel to and attendance at 
rating agency and insurance company presentations, document review meetings, the bid opening 
and similar activities. 

In the event the Chairperson, Secretary or Executive Director of the Authority is 
unavailable to execute the documents authorized hereby, such documents may be executed by 
the Vice-Chairperson or Assistant Secretary or designee of the Executive Director, respectively. 

Section 12.  All actions heretofore taken by the officers and agents of the Authority with 
respect to the issuance, sale and delivery of the Series 2003 Bonds are hereby approved, 
confirmed and ratified. 
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Section 13.  This Resolution shall take effect from and after its adoption. 

PASSED AND ADOPTED on August 21, 2003, by the following vote: 

AYES:  

 

NOES:  

 

ABSTAIN:  

ABSENT:  

   
Chairperson of the Santa Barbara County Local 
Transportation Authority 

 

Attest: 

      
Secretary of the Santa Barbara 
County Local Transportation Authority 

APPROVED AS TO FORM: 

Stephen Shane Stark 
County Counsel 
 
 
By       
 Deputy County Counsel 

 

 


